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Auditor's Report

XYZH/2026CDAA4B0369

Tianfu Bond Insurance Co., Ltd.
Tianfu Bond Insurance Co., Ltd.:
I.  Audit opinion

We have audited the financial statements of Tianfu Bond Insurance Co., Ltd. (hereinafter
referred to as “the Company”), which comprise the balance sheet as of December 31, 2025,
the income statement, the cash flow statement and statement of changes in owners' equity

for the year 2025, as well as the related notes to the financial statements.

In our opinion, the accompanying financial statements were prepared in accordance with
the Accounting Standards for Business Enterprises in all material respects, and presented fairly
the Company’s financial position as of December 31°, 2025, and the results of operations and

cash flows for the year 2025.
Il. Basis for opinion

We conducted our audit in accordance with the China Standards on Auditing for Chinese
Certified Public Accountants. Our responsibilities under those standards are further described
in the “Auditor’s responsibilities for the audit of the financial statements” section of our report.
In accordance with the independence requirements applicable to audits of financial
statements of public-interest entities under the Chinese Standards on Independence for
Certified Public Accountants and the Code of Ethics for Chinese Certified Public Accountants,
we are independent of the Company and have fulfilled our other responsibilities regarding
independence and professional ethics. We believe that the audit evidence we have obtained

is sufficient and appropriate to provide a basis for expressing our audit opinion.

lll. Responsibilities of the management and those charged with governance for the

financial statements

The management of the Company (hereinafter referred to as “the Management”) is

responsible for the preparation of the financial statements in accordance with the provisions
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of the Accounting Standards for Business Enterprises to achieve a fair presentation, and

designing, implementing and maintaining the necessary internal controls so that the financial

statements are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Management either
intends to liquidate the Company or to cease operations, or have no realistic alternative but

to do so.

Those charged with governance are responsible for overseeing the Company’s financial

reporting process.

IV. Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that expresses our opinion. Although reasonable assurance is a high level
of assurance, it is not a guarantee that an audit conducted in accordance with auditing
standards will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are generally considered material if, individually or in aggregate, they
could reasonably be expected to influence the economic decisions that users of the financial

statements make on the basis of the financial statements.

During the course of the audit in accordance with auditing standards, we exercise
professional judgment and maintain professional skepticism. We also carry out the following

works:

(1) Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for expressing
audit opinions. The risk of failing to detect a material misstatement due to fraud is higher than
the risk of failing to detect a material misstatement due to error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations or overriding internal controls.

(2) Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of its internal control.
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(3) Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the Management.

(4) Conclude on the appropriateness of the Management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, auditing
standards require us to draw the attention of users of the financial statements to the relevant
disclosures in the financial statements in our auditor's report or, if such disclosures are
inadequate, we shall modify our opinion. Our conclusions are based on information available
as of the date of our auditor's report. However, future events or conditions may cause the

Company to cease to continue as a going concern.

(5) Evaluate the overall presentation, structure and content of the financial statements,
and also whether the financial statements represent the underlying transactions and events

in @ manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters,
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the planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit.

We have also provided those charged with governance with a statement that we have
complied with the ethical requirements relating to independence, and communicated with
them all relationships and other matters that may reasonably be thought to bear on our

independence, together with relevant safeguards, where applicable.
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Beijing, China April 28™, 2026
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Tianfu Bond Insurance Co., Ltd.

Notes to the Financial Statements

January 1%, 2025 - December 31%, 2025

(Unless indicated otherwise, all amounts are expressed in RMB)

I. Background of the Company

Tianfu Bond Insurance Co., Ltd. (formerly known as Tianfu (Sichuan) Bond Insurance Co.,
Ltd.) (hereinafter referred to as “the Company”) was established on August 28", 2017. It is an
other joint stock limited company (unlisted) established with contributions from Sichuan
Development Holding Co., Ltd. (hereinafter referred to as “Sichuan Development”), Sichuan
Financial Holding Group Co., Ltd. (hereinafter referred to as “Sichuan Financial Holding”),
Sichuan Provincial Railway Industry Investment Group Co., Ltd. (hereinafter referred to as
“Railway Investment Group”), Sichuan lJiaotou Industry and Finance Holding Co., Ltd.
(hereinafter referred to as “Jiaotou Industry and Finance”), Bank of China Investment Asset
Management Co., Ltd. (hereinafter referred to as “Bank of China Investment”), Chengdu High-
Tech Investment Group Co., Ltd. (hereinafter referred to as “High-Tech Investment Group”),
Chengdu Aerotropolis Xingcheng Investment Group Co. Ltd. (formerly known as Chengdu
Shuangliu Xingcheng Construction Investment Co. Ltd., hereinafter referred to as “Xingcheng
Investment”), Chengdu Jiaozi Financial Holding Group Co., Ltd. (formerly known as Chengdu
Financial Holding Group Co. Ltd., hereinafter referred to as “Chengdu Financial Holding”),
Chengdu Industrial Investment Property Management Co. Ltd. (hereinafter referred to as
“Chengdu Industrial Investment”). Registered capital of RMB 4.00 billion, paid-in capital of
RMB 4.00 billion, of which: Sichuan Development contributed RMB 1.00 billion, accounting for
25.00% of the registered capital; Sichuan Financial Holding contributed RMB 0.60 billion,
accounting for 15.00% of the registered capital; Railway Investment Group contributed RMB
0.60 billion, accounting for 15.00% of the registered capital; Jiaotou Industry and Finance
contributed RMB 0.60 billion, accounting for 15.00% of the registered capital; Bank of China
Investment contributed RMB 0.30 billion, accounting for 7.50% of the registered capital; High-
Tech Investment Group contributed RMB 0.30 billion, accounting for 7.50% of the registered
capital; Xingcheng Investment contributed RMB 0.30 billion, accounting for 7.50% of the
registered capital; Chengdu Financial Holding contributed RMB 0.20 billion, accounting for
5.00% of the registered capital; Chengdu Industrial Investment contributed RMB 0.10 billion,

accounting for 2.50% of the registered capital.

On October 8™, 2019, pursuant to a resolution passed at the shareholders' general
meeting of the Company, Chengdu Financial Holding transferred all of its shares in the
Company to Chengdu Jiaozi Xinxing Financial Investment Group Co., Ltd. (hereinafter referred
to as “Jiaozi Xinxing Financial”), and thus Jiaozi Xinxing Financial holds 5.00% of the shares in

the Company.

On January 22", 2020, pursuant to a resolution passed at the shareholders' general
meeting of the Company, Xingcheng Investment transferred all of its shares in the Company

to Chengdu Airport Industry Xingcheng Investment Development Co., Ltd. (formerly known as
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Tianfu Bond Insurance Co., Ltd.

Notes to the Financial Statements

January 1%, 2025 - December 31%, 2025

(Unless indicated otherwise, all amounts are expressed in RMB)

Chengdu Shuangliu Industry Xingcheng Investment Development Co., Ltd., hereinafter
referred to as “Airport Industry Xingcheng”), and thus Airport Industry Xingcheng holds 7.50%

of the shares in the Company.

On February 28™, 2020, the Chengdu Hi-Tech Zone Administration for Market Regulation
issued the Registration Notification of Change in Enterprise Name ((Guo) Ming Nei Bian Zi
[2020] No. 20112), which set out that, with the consent of the State Administration for Market

Regulation, the name of the enterprise has been changed to Tianfu Bond Insurance Co., Ltd.

On April 9™, 2021, pursuant to a resolution passed at the shareholders' general meeting
of the Company, Railway Investment Group transferred all of its shares in the Company to
Sichuan Railway Investment Capital Holding Co., Ltd. (hereinafter referred to as “Railway
Investment Capital”), and thus Railway Investment Capital holds 15% of the shares in the

Company.

On July 14™, 2021, Chengdu Industrial Investment changed its name to Chengdu

Industrial Capital Holding Group Co., Ltd. (hereinafter referred to as “Industrial Capital”).

On October 21%, 2021, Jiaotou Industry and Finance changed its name to Shudao Capital
Holding Group Co., Ltd. (hereinafter referred to as “Shudao Capital”).

On January 27%, 2022, Sichuan Railway Investment Capital Holding Co., Ltd. changed its
name to Shudao (Sichuan) Equity Investment Fund Co., Ltd. (hereinafter referred to as
“Shudao Fund”).

Pursuant to the Agreement on Non-Compensated Transfer signed by the Sichuan
Provincial Department of Finance, Sichuan Development Holding Co., Ltd. and Sichuan
Financial Holding Group Co., Ltd. on January 29%, 2024, Sichuan Development Holding Co., Ltd.
Non-compensated transferred 25% equity interest in the Company to the Sichuan Provincial
Department of Finance, and the Sichuan Provincial Department of Finance injected the
transferred shares into Sichuan Financial Holding Group Co., Ltd.. Upon completion of the
equity transfer, Sichuan Financial Holding Group Co., Ltd. holds 40% equity interest in the
Company, and the controlling shareholder of the Company has changed to Sichuan Financial
Holding Group Co., Ltd.

On March 26™, 2025, Bank of China Investment Asset Management Co., Ltd. (hereinafter
referred to as "BOC Investment") and Sichuan Financial Holding Investment Management Co.,
Ltd. (hereinafter referred to as "Financial Holding Investment") signed a Property Rights
Transaction Contract. Under the Contract, BOC Investment transferred 300 million shares
(representing 7.5% of the Company's total share capital) held by it to Financial Holding
Investment. Upon completion of the transfer, BOC Investment no longer holds any shares in

the Company.



Tianfu Bond Insurance Co., Ltd.

Notes to the Financial Statements

January 1%, 2025 - December 31%, 2025

(Unless indicated otherwise, all amounts are expressed in RMB)

The Company's unified social credit identifier: 91510100MA6DGM5Q14. Operating
period: from August 28™, 2017, to an indefinite date.

Legal representative of the Company: Liu Xiufeng, and registered address: No. 911, 9th
Floor, Unit 2, Building 1, No. 177 Jiaozi Avenue, Chengdu Hi-Tech Zone, Pilot Free Trade Zone,
(Sichuan), China.

As of December 31%, 2025, the Company's share capital and shareholding structure were

as follows:

Name of shareholder Paid-in capital Shareholding ratio (%)

Sichuan Financial Holding Group Co., Ltd. 1,600,000,000.00 40.00
Shudao Capital Holding Group Co., Ltd. 600,000,000.00 15.00
Shudao (Sichuan) Equity Investment Fund Co., Ltd. 600,000,000.00 15.00
Sichuan Financial Holding Investment Management Co., Ltd. 300,000,000.00 7.50
Chengdu High-Tech Investment Group Co., Ltd. 300,000,000.00 7.50
Chengdu Airport Industry Xingcheng Investment Development Co., Ltd. 300,000,000.00 7.50
Chengdu Jiaozi Xinxing Financial Investment Group Co., Ltd. 200,000,000.00 5.00
Chengdu Industrial Capital Holding Group Co., Ltd. 100,000,000.00 2.50
Total 4,000,000,000.00 100.00

The controlling shareholder of the Company is Sichuan Financial Holding Group Co., Ltd.
The Company has a board of directors and a general manager's office meeting system to

manage and control the Company's major decisions and daily operation.

The operating scope of the Company: corporate bond insurance services; bond insurance
evaluation, planning, consulting, and technology promotion; credit product creation and
trading; asset investment, investment planning, investment consulting; asset management
and asset fiduciary management; economic information consulting; conference services.
(Financial activities such as illegal fundraising and absorption of public funds shall be
prohibited). (For projects subject to approval by law, business activities can only be carried

out after approval by the relevant departments).
Il. Basis for the preparation of financial statements

The Company's financial statements have been prepared on a going concern basis, based
on transactions and events that have actually occurred, in accordance with the Accounting
Standards for Business Enterprises (ASBE) issued by the Ministry of Finance and related
regulations, and based on the accounting policies and estimates described in "Note IV.

Significant accounting policies and accounting estimates".



Tianfu Bond Insurance Co., Ltd.

Notes to the Financial Statements

January 1%, 2025 - December 31%, 2025

(Unless indicated otherwise, all amounts are expressed in RMB)

lll. Statement of compliance with Accounting Standards for Business Enterprises

The financial statements prepared by the Company comply with the requirements of
ASBE and give a true and complete picture of the financial position, operating results, and cash

flows of the Company.
IV. Significant accounting policies and accounting estimates
1. Accounting period

The accounting period of the Company is from January 1% to December 31% of the

calendar year.
2. Functional currency
The Company uses RMB as the functional currency.
3. Accounting basis and valuation principles

The Company's accounting is based on the accrual basis of accounting, and the valuation
is based on historical cost except for financial assets held for trading, etc., which are measured

at fair value.
4. Criteria for determining cash and cash equivalents

Cash in the Company's cash flow statement represents cash on hand and deposits that
are readily available for disbursement. Cash equivalents in the cash flow statement represent
investments that are held for less than three months, are highly liquid, are readily convertible

to known amounts of cash, and are subject to an insignificant risk of changes in value.
5. Financial instruments

A financial asset or a financial liability is recognized when the Company becomes a party

to a financial instrument contract.
(1) Financial assets
1) Classification, recognition basis, and measurement of financial assets

Based on the business model for managing financial assets and the contractual cash flow
characteristics of financial assets, the Company classifies financial assets as financial assets
measured at amortized cost, financial assets at fair value through other comprehensive

income, and financial assets at fair value through profit or loss.

The Company classifies financial assets as financial assets at amortized cost if both of the
following conditions are met: @ The business model for managing the financial assets is to
collect the contractual cash flows. @ The contractual terms of the financial asset provide that

the cash flows arising on a specific date are only payments of principal and interest based on
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Tianfu Bond Insurance Co., Ltd.

Notes to the Financial Statements

January 1%, 2025 - December 31%, 2025

(Unless indicated otherwise, all amounts are expressed in RMB)

the outstanding principal amount. Such financial assets are initially measured at fair value,
with related transaction costs recognized in the initial recognition amount; they are
subsequently measured at amortized cost. Amortization under the effective interest method,
impairment, exchange gains or losses, and gains or losses on derecognition of such financial
assets that are not part of any hedging relationship are recognized in current profit or loss.
The Company's financial assets that fall into this category include accounts receivable, notes

receivable, and other receivables.

The Company classifies financial assets as financial assets at fair value through other
comprehensive income if both of the following conditions are met: @ The business model
for managing the financial assets is to both collect the contractual cash flows and to sell the
financial assets. (2) The contractual terms of the financial asset provide that the cash flows
arising on a specific date are only payments of principal and interest based on the outstanding
principal amount. Such financial assets are initially measured at fair value, and the related
transaction costs are included in the initial recognition amount. All gains or losses arising from
such financial assets that are not part of any hedging relationship are recognized in other
comprehensive income, except for credit impairment losses or gains, foreign exchange gains
or losses and interest on such financial assets calculated using the effective interest method,;
upon derecognition of the financial assets, the cumulative gains and losses previously
recognized in other comprehensive income should be transferred from other comprehensive
income to current profit or loss. The Company's financial assets that fall into this category

include receivables financing.

The Company recognizes interest income based on the effective interest rate method.
Interest income is determined by multiplying the book balance of the financial assets by the
effective interest rate, except for the following cases: @ For purchased or underlying
financial assets that are credit impaired, interest income is determined from initial recognition
based on the amortized cost of the financial assets and the credit-adjusted effective interest
rate. @ For purchased or underlying financial assets that are not credit impaired but become
credit impaired in subsequent periods, interest income is determined in subsequent periods

based on the amortized cost of the financial assets and the effective interest rate.

The Company designated the investments in non-trading equity instruments as financial
assets measured at fair value through other comprehensive income. This designation, once
made, cannot be revoked. Investments in non-trading equity instruments designated by the
Company as at fair value through other comprehensive income are initially measured at fair
value, with related transaction costs recognized in the initial recognition amount; except for
dividends received (other than those attributable to the cost recovery portion of the

investment), which are recognized in profit or loss, all other related gains and losses (including

10
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January 1%, 2025 - December 31%, 2025

(Unless indicated otherwise, all amounts are expressed in RMB)

exchange gains and losses) are recognized in other comprehensive income and are not
subsequently transferred to current profit or loss. When they are derecognized, the
cumulative gains and losses previously recognized in other comprehensive income are
transferred from other comprehensive income to retained earnings. The investments in equity
instruments designated as at fair value through other comprehensive income consist of other

equity instrument investments.

The Company classifies financial assets other than those measured at amortized cost and
those measured at fair value through other comprehensive income as financial assets at fair
value through profit or loss. Such financial assets are initially measured at fair value, and the
related transaction costs are recognized directly in current profit or loss. Gains or losses on

such financial assets are recognized in profit or loss.
2) Recognition basis and measurement for transfer of financial assets

The Company derecognizes a financial asset that meets one of the following conditions:
(D the contractual right to receive cash flows from the financial asset is terminated; (2) a
transfer of the financial asset occurs and the Company transfers substantially all the risks and
rewards of ownership of the financial asset; @ a transfer of the financial asset occurs and the
Company neither transfers nor retains substantially all the risks and rewards of ownership of

the financial asset and does not retain control over the financial asset.

If a transfer of a financial asset as a whole satisfies the derecognition condition, the
difference between the book value of the transferred financial asset at the date of
derecognition and the sum of the consideration received for the transfer and the cumulative
amount of changes in fair value previously recognized directly in other comprehensive income
corresponding to the derecognized portion is recognized in current profit or loss (The financial
asset involved in the transfer meets both the following conditions: the Company's business
model for managing the financial assets is to collect the contractual cash flows; the contractual
terms of the financial assets provide that the cash flows arising on a specific date are solely

payments of interest based on the principal amount.)

If a partial transfer of a financial asset satisfies the conditions for derecognition, the book
value of the financial asset transferred as a whole is apportioned between the derecognized
portion and the unrecognized portion according to their respective relative fair values. The
difference between the apportioned overall book value of the aforementioned financial asset
and the sum of the consideration received for the transfer and the amount corresponding to
the derecognized portion of the accumulated changes in fair value previously recognized in
other comprehensive income that should be apportioned to the derecognized portion is

recognized in current profit or loss (The financial asset involved in the transfer meets both the
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following conditions: the Company's business model for managing the financial assets is to
collect the contractual cash flows; the contractual terms of the financial assets provide that
the cash flows arising on a specific date are solely payments of interest based on the principal

amount.)
(2) Financial liabilities
1) Classification, recognition basis, and measurement of financial liabilities

The Company classifies financial liabilities as financial liabilities measured at amortized
cost, which are subsequently measured at amortized cost using the effective interest rate

method, except for the following:

@ Financial liabilities at fair value through profit or loss (including derivatives that are
financial liabilities), including financial liabilities held for trading and financial liabilities
designated as at fair value through profit or loss on initial recognition. Such financial liabilities
are subsequently measured at fair value, with gains or losses arising from changes in fair value
and dividend and interest expenses related to the financial liabilities recognized in profit or

loss.

@ Financial liabilities arising from the transfer of financial assets that do not qualify for
derecognition or the continued involvement in the transferred financial assets. Such financial
liabilities are measured by the Company in accordance with the provisions of the standards

related to the transfer of financial assets.

@ Financial guarantee contracts that do not fall under @ or @ above, and loan
commitments to lend at below-market interest rates that do not fall under @ above. The
Company, as the issuer of such financial liabilities, measures them after initial recognition at
the higher of the amount of the loss allowance determined in accordance with the provisions
of the relevant standard on impairment of financial instruments and the amount initially
recognized less accumulated amortization determined in accordance with the relevant

provisions of the income standard.
2) Conditions for derecognition of financial liabilities

A financial liability or a portion of the financial liability for which the obligation has been
discharged is derecognized when all or part of the present obligation of the financial liability
has been discharged. If the Company enters into an agreement with a creditor to replace an
existing financial liability by assuming a new financial liability, and the contractual terms of the
new financial liability are materially different from those of the existing financial liability, the
existing financial liability is derecognized and the new financial liability is recognized at the

same time. If the Company materially modifies all or part of the contractual terms of an
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(Unless indicated otherwise, all amounts are expressed in RMB)

existing financial liability, the Company derecognizes the existing financial liability or a portion
thereof and recognizes the modified financial liability as a new financial liability. The
difference between the book value of the derecognized portion and the consideration paid is

recognized in current profit or loss.

(3) Methodology for determining the fair value of financial assets and financial
liabilities

The Company measures the fair value of financial assets and financial liabilities at prices

in the principal markets or, if no principal market exists, at prices in the most advantageous
market and uses valuation techniques that are applicable at the time and supported by
sufficient available data and other information. There are three levels of inputs used in fair
value measurements: level 1 inputs are unadjusted quoted prices in active markets for
identical assets or liabilities that are available at the measurement date; level 2 inputs are
inputs other than level 1 inputs that are directly or indirectly observable for the related assets
or liabilities; and level 3 inputs are unobservable inputs for the underlying assets or liabilities.
The Company gives the highest priority to the level 1 inputs and the lowest priority to the level
3 inputs. Receivables financing uses level 3 inputs. The level to which the fair value
measurement results belong is determined by the lowest level to which the inputs that are

significant to the fair value measurement as a whole belong.

The Company's investments in equity instruments are measured at fair value. However,
in limited circumstances where there is insufficient recent information available to determine
fair value or where the range of possible estimates of fair value is wide and the cost represents
the best estimate of fair value within that range, the cost may represent the appropriate
estimate of fair value within that range of distribution. The equity instrument investments

include: other equity instrument investments.
(4) Offsetting between financial assets and financial liabilities

The Company's financial assets and financial liabilities are presented separately in the
balance sheet and are not offset against each other. However, when the following conditions
are also met, the net amount after mutual offset is presented in the balance sheet: (1) the
Company has a legal right to offset the recognized amount and such legal right is currently
enforceable; and (2) the Company plans to settle on a net basis or to realize the financial assets

and settle the financial liabilities at the same time.

(5) Distinction between financial liabilities and equity instruments and related

treatment

The Company distinguishes financial liabilities from equity instruments in accordance

with the following principles: (1) If the Company cannot unconditionally avoid the
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performance of a contractual obligation by delivering cash or other financial assets, that
contractual obligation meets the definition of a financial liability. Some financial instruments
do not explicitly contain terms and conditions for the obligation to deliver cash or other
financial assets, but may indirectly create contractual obligations through other terms and
conditions. (2) If a financial instrument is required to be settled with or may be settled with
the Company's own equity instruments, it is necessary to consider whether the Company's
own equity instruments used to settle the instrument are intended as a substitute for cash or
other financial assets or are intended to give the holder of the instrument a residual interest
in the assets of the issuer after deducting all liabilities. In the former case, the instrument is a
financial liability of the issuer; in the latter case, the instrument is an equity instrument of the
issuer. In certain circumstances, if a financial instrument contract stipulates that the Company
must or may settle the financial instrument with its own equity instrument, where the amount
of the contractual right or contractual obligation is equal to the quantity of its own equity
instrument available or to be delivered multiplied by its fair value at the time of settlement,
the contract is classified as a financial liability regardless of whether the amount of the
contractual right or obligation is fixed or varies wholly or partially based on changes in
variables (e.g. interest rates, the price of a commaodity or the price of a financial instrument)

other than the market price of the Company's own equity instrument.

In classifying financial instruments (or their components) in the consolidated financial
statements, the Company considers all terms and conditions agreed between the Company
and the holders of the financial instruments. An instrument should be classified as a financial
liability if the Company as a whole has an obligation to deliver cash, other financial assets, or
settle in a manner that otherwise causes the instrument to become a financial liability as a

result of the instrument.

If financial instruments or their components are financial liabilities, the related interest,
dividends, gains, or losses, and gains or losses arising from redemption or refinancing are

recognized in current profit or loss.

If financial instruments or their components are equity instruments, the Company treats
them as a change in equity and does not recognize changes in the fair value of the equity

instruments upon their issuance (including refinancing), repurchase, sale, or cancellation.
6. Receivables
(1) Accounts receivable

The accounts receivable accounted for by the Company mainly include the bond

insurance fees paid by the guaranteed entities.
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1) Provision for impairment on an individual basis

The Company makes provisions for impairment on an individual basis according to the
following criteria: the debtor entity has been revoked, declared bankrupt, is insolvent, has
severely insufficient cash flows, has suffered a severe natural disaster resulting in suspension
of operations, and is unable to repay its debts within a foreseeable period of time; the debtor
entity has failed to fulfill its debt repayment obligations for more than five years; or there is
other conclusive evidence indicating that the debt is indeed irrecoverable or unlikely to be

collected.
2) Provision for impairment by portfolio

The Company's historical experience indicates that there are significant differences in the
occurrence of losses among different customer segments. Therefore, the Company has

appropriately grouped its customer segments by product type.

Based on the grouping, the expected credit losses are calculated by considering the
elements that should be reflected in the expected credit loss measurement methods and

taking into account the historical experience of credit losses.

The Company calculates the expected credit loss on accounts receivable at the balance
sheet date. If the expected credit loss is greater than the current book value of the provision
for impairment of accounts receivable, the Company recognizes the difference as an
impairment loss on accounts receivable, debits “credit impairment losses”, and credits
“provision for bad debts”. In the opposite case, the Company recognizes the difference as an

impairment gain and makes the opposite accounting entries.

If the Company incurs actual credit losses, and the related accounts receivable are
determined to be uncollectible and are approved for write-off, the approved write-off amount
is debited to “provision for bad debts” and credited to “accounts receivable”. If the write-off
amount is greater than the provision for losses, the difference is debited to “creditimpairment

losses”.
(2) Other receivables

The Company measures the provision for losses on other receivables in accordance with
the following circumstances: @ for financial assets with no significant increase in credit risk
since initial recognition, the Company measures the provision for losses at the amount of
expected credit losses over the next 12 months; @ for financial assets with a significant
increase in credit risk since initial recognition, the Company measures the provision for losses
at an amount equal to the expected credit losses over the entire duration of the financial

instruments; @ for purchased or originated credit-impaired financial assets, the Company
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measures the provision for losses at an amount equal to the expected credit loss over the

entire duration.

Below is the portfolio-based assessment. For other receivables, the Company is unable
to obtain sufficient evidence of a significant increase in credit risk at a reasonable cost at the
individual instrument level and it is feasible to assess whether credit risk has increased
significantly on a portfolio basis. Therefore, the Company considers assessing whether there
is a significant increase in credit risk by grouping other receivables and evaluating credit risk
on a portfolio basis according to the common risk characteristics, including types of financial
instruments, credit risk rating, types of collaterals, initial recognition dates, remaining
contractual maturity, industries in which the borrowers operate, geographic location of the

borrowers, and loan-to-value ratios.
7. Fixed assets

The Company's fixed assets refer to houses, buildings, machinery, mechanical equipment,
transportation tools, and other equipment, apparatus, and tools related to production and

operation with a useful life exceeding one year.

Fixed assets, including transportation equipment, office equipment, and others, are
recorded at their cost at the time of acquisition. The cost of purchased fixed assets includes
the purchase price, import duties and taxes, and other expenditures directly attributable to
the fixed assets incurred before the fixed assets are brought to the intended state of use; the
cost of self-constructed fixed assets consists of the necessary expenditures incurred before
the assets are brought to the intended state of use; fixed assets invested by investors are
recorded at the value agreed in the investment contract or agreement, but if the value agreed
in the contract or agreement is not fair, they are recorded at fair value; fixed assets leased
under finance leases are recorded at the lower of the fair value of the leased assets on the

commencement date of the lease and the present value of the minimum lease payments.

Subsequent expenditures relating to fixed assets, including repair expenditures, renewal
and reconstruction expenditures, etc., are included in the cost of fixed assets if they meet the
criteria for recognition of fixed assets, and for the replaced portion of the fixed assets, their
book value is derecognized; those that do not meet the criteria for recognition of fixed assets

are recognized in profit or loss when they are incurred.

The Company depreciates all fixed assets, except for those that are fully depreciated and
continue to be used, and land that is separately recorded in the accounts. The provision for
depreciation is made using the straight-line method and is included in the cost or current

expenses of the related assets, depending on the use. The categorized depreciable lives,
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estimated net residual value rates, and depreciation rates of the Company's fixed assets are

as follows:
L. Depreciable life | Residual value Annual depreciation
Category Depreciation method
(years) rate (%) rate (%)
Transportation equipment Straight-line method 5.00 5.00 19.00
Electronic equipment Straight-line method 5.00 5.00 19.00
Office equipment and others Straight-line method 5.00 5.00 19.00

The Company reviews the estimated useful lives, estimated net residual values, and
depreciation methods of fixed assets at the end of each year, and treats any changes as

changes in accounting estimates.

A fixed asset is derecognized when it is disposed of or when no economic benefits are
expected to arise from its use or disposal. Proceeds from the disposal of fixed assets through
sale, transfer, scrapping, or destruction, net of their book values and related taxes, are

recognized in profit or loss.
8. Intangible assets

The Company's intangible assets mainly consist of software, which are measured at
actual cost at the time of acquisition and amortized on a straight-line basis over their

estimated useful lives.
9. Riskreserve

(1) Unearned premium reserve represents the reserve set aside by the Company for

bond insurance liabilities that have not yet been terminated.

(2) The reserve for compensation for bond insurance business represents the reserve
set aside by the Company to compensate for its potential losses when business partners have

no ability to repay principal and pay interest on time.
10. Long-term deferred expenses

The Company's long-term deferred expenses are office decoration expenses that have
been expended but are to be borne by the current and future periods with an amortization
period of more than one year (excluding one year), which are amortized equally over the
period of benefit. If an item of long-term deferred expenses does not benefit subsequent
accounting periods, the entire amortization value of the item not yet amortized is transferred

to profit or loss.
11. Impairment of long-term assets

The Company examines long-term equity investments, fixed assets, and intangible assets
with finite useful lives at each balance sheet date and performs impairment tests when the
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following indicators exist and indicate that the assets may be impaired. Goodwill and
intangible assets with indefinite useful lives are tested for impairment at the end of each
period, regardless of whether there is an indication of impairment. When it is difficult to test
based on the recoverable amount of an individual asset, the asset group or combination of

asset groups to which the asset belongs is used as the basis.

After the impairment test, if the book value of the asset exceeds its recoverable amount,
the difference is recognized as an impairment loss. Once an impairment loss is recognized for
the above asset, it will not be reversed in subsequent accounting periods. The recoverable
amount of an asset is the higher of the asset's fair value less costs of disposal and the present

value of the asset's estimated future cash flows.
Indicators of impairment are described below:

(1) A significant decline in the market value of an asset in the current period,
significantly greater than that which would be expected as a result of the passage of time or

normal use;

(2) Significant changes have occurred or will occur in the near future in the economic,
technological, or legal environment in which the enterprise operates and in the markets in

which its assets are dedicated, which could have an adverse effect on the enterprise;

(3) Market interest rates or other market rates of return on investments have increased
in the current period, thereby affecting the discount rate used by the enterprise to calculate
the present value of the expected future cash flows from the asset, resulting in a significant

decrease in the recoverable amount of the asset;
(4) There is evidence of obsolescence or physical damage to the asset;
(5) Assets are or will be idle, terminated, or scheduled for early disposal;

(6) Evidence reported within the enterprise indicates that the economic performance
of the asset has been or will be less than expected, such as net cash flows generated by the

asset or realized operating profit (or loss) that is significantly lower (or higher) than expected;
(7) Other indicators showing that an asset may be impaired.
12. Employee benefits

The Company's employee benefits refer to the various forms of remuneration or
compensation given by the Company for services provided by employees or for the
termination of employment relationships, including short-term employee benefits, post-

employment benefits, termination benefits, and other long-term employee benefits. Benefits
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provided by the Company to employees' spouses, children, dependents, families of deceased

employees, and other beneficiaries, etc., are also classified as employee benefits.

(1) Short-term employee benefits refer to the remuneration of employees that the
Company is required to pay in full within twelve months after the end of the annual reporting
period in which the employees provide the relevant services, except for compensation for the
termination of employment relationships with the employees. Short-term employee benefits
include employee salaries, bonuses, allowances, and subsidies, employee welfare expenses,
social insurance premiums such as medical insurance premiums, work injury insurance
premiums, and maternity insurance premiums, housing provident fund, labor union funds and
staff education funds, short-term paid absences, short-term profit-sharing plans, non-

monetary benefits, and other short-term employee benefits.

The Company recognizes the actual short-term employee benefits incurred as a liability
in the accounting period in which the employees render services and is included in profit or
loss or the cost of related assets based on the object of benefit to which the employees
provide services. Short-term employee benefits that are non-monetary in nature are

measured at fair value.

(2) Post-employment benefits are various forms of employee benefits and welfare
provided by the Company for the services rendered by the employees after their retirement
or termination of employment relationship with the Company, except for those that are short-

term employee benefits and termination benefits.

The Company's defined contribution plan refers to the payment of basic endowment
insurance, unemployment insurance, and enterprise annuity for employees in accordance
with the relevant regulations of the local government. During the accounting period in which
the employees provide services to the Company, the amount of contribution payable is
calculated based on the locally stipulated contribution base and ratio, recognized as a liability,

and included in profit or loss or the cost of the relevant assets.

The Company attributes the benefit obligations arising from defined benefit plans to the
period in which the employees provide the services, based on a formula determined by the
projected accumulated benefit unit method, which are recognized in profit or loss or the cost
of the related assets for the current period. The deficit or surplus resulting from the present
value of the obligation of the defined benefit plan less the fair value of the assets of the
defined benefit plan is recognized as a net liability or net asset of a defined benefit plan.
Where a defined benefit plan has a surplus, the Company measures the net assets of the

defined benefit plan at the lower of the surplus of the defined benefit plan or the asset ceiling.
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All defined benefit plan obligations, including those that are expected to be paid within
twelve months after the end of the annual reporting period in which the employees render
the services, are discounted based on the market yields at the balance sheet date on treasury
bonds or high-quality corporate bonds in active markets that match the maturity and currency

of the defined benefit plan obligations.

Service costs incurred for defined benefit plans and net interest on net liabilities or net
assets of defined benefit plans are recognized in profit or loss or the cost of the related assets;
changes arising from the remeasurement of net liabilities or net assets of defined benefit plans
are recognized in other comprehensive income and are not reversed to profit or loss in

subsequent accounting periods.

Upon settlement of a defined benefit plan, a settlement gain or loss is recognized as the
difference between the present value of the defined benefit plan obligation determined at

the settlement date and the settlement price.

(3) Termination benefits are compensation given to employees by the Company to
terminate their employment relationship prior to the expiration of their employment
contracts or to encourage them to voluntarily accept layoffs. For employees who have not
terminated their employment contracts with the Company, but will no longer provide services
to the Company in the future and will not be able to bring economic benefits to the Company,
and for whom the Company is committed to providing economic compensation in the nature
of termination benefits, such as in the case of “internal retirement”, the accounting treatment
should be in the same manner as termination benefits prior to the date of formal retirement,

and as post-employment benefits after the date of formal retirement.

If the Company provides termination benefits to employees, the Company recognizes an
employee compensation liability arising from the termination benefits and recognizes it in
profit or loss at the earlier of when the Company is unable to unilaterally withdraw the
termination benefits provided as a result of a plan to terminate employment or a proposal for
downsizing, or when the Company recognizes a restructuring-related cost or expense

involving the payment of the termination benefits.

For termination benefits that are not expected to be fully paid within twelve months after
the end of the annual reporting period, and for termination plans in which the substantive
termination is implemented within one year but the compensation payments are paid over
one year, the Company selects an appropriate discount rate and measures the amount of

termination benefits accrued in profit or loss in the current period at the discounted amount.

20



Tianfu Bond Insurance Co., Ltd.

Notes to the Financial Statements

January 1%, 2025 - December 31%, 2025

(Unless indicated otherwise, all amounts are expressed in RMB)

(4) Otherlong-term employee benefits are all employee benefits other than short-term
employee benefits, post-employment benefits, and termination benefits, including long-term

paid absences, long-term disability benefits, and long-term profit-sharing plans.
13. Revenue recognition principles and measurement methods
(1) Revenue recognition principles

The Company recognizes revenue when it has fulfilled its performance obligations under

the contract, that is, when the customer obtains control of the relevant goods or services.

Where a contract contains two or more performance obligations, the Company
apportions the transaction price to each single performance obligation at the beginning of the
contract in proportion to the relative share of the stand-alone selling price of the goods or
services promised by each single performance obligation, and measures revenue based on the

transaction price apportioned to each single performance obligation.

The transaction price is the amount of consideration to which the Company is expected
to be entitled as a result of the transfer of goods or services to the customer, excluding
amounts collected on behalf of third parties. The transaction price recognized by the Company
does not exceed the amount for which it is highly probable that there will be no material
reversal of revenue recognized in the aggregate when the relevant uncertainty is removed.
The amounts expected to be returned to customers are accounted for as liabilities and are not
included in the transaction price. Where there is a significant financing component in the
contract, the Company determines the transaction price based on the amount payable in the
hypothetical case where the customer will pay in cash as soon as control of the goods or
services is acquired. The difference between this transaction price and the contract
consideration is amortized over the term of the contract using the effective interest method.
If, at the contract start date, the Company expects that the interval between the customer's
acquisition of control of the goods or services and the customer's payment of the price does
not exceed one year, the existence of a significant financing component in the contract is not

considered.

A performance obligation is fulfilled within a certain time period if the performance
obligation of the Company in the contract meets one of the following criteria; otherwise, a

performance obligation is fulfilled at a certain point in time:

1) The customer obtains and consumes the economic benefits arising from the

Company's performance at the time of the Company's performance.

2) The customer is able to control the goods under construction in the course of the

Company's performance.
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3) The goods produced in the course of the Company's performance are of
irreplaceable use and the Company is entitled to receive payment for the cumulative portion

of performance completed to date throughout the term of the contract.

For performance obligations that are satisfied within a certain period of time, the
Company recognizes revenue in accordance with the progress of performance during that
period. When the progress of performance is not reasonably determined, the Company
recognizes revenue in the amount of costs already incurred until the progress of performance
is reasonably determined if the Company expects to be reimbursed for the costs already

incurred.

For performance obligations performed at a certain point in time, the Company
recognizes revenue at the point in time when the customer obtains control of relevant goods
or services. In determining whether the customer has obtained control of the goods or

services, the Company considers the following indications:

1) The Company has a present right to receive payment in respect of the goods or

services.
2) The Company has transferred legal ownership of the goods to the customer.
3) The Company has transferred the physical goods to the customer.

4) The Company has transferred the principal risks and rewards of ownership of the

goods to the customer.
5) The customer has accepted the goods or services, etc.

The Company's rights to receive consideration for goods or services that have been
transferred to the customer are presented as contract assets, and contract assets are impaired
on the basis of expected credit losses. The Company's unconditional rights to receive

consideration from the customer are presented as receivables.

The Company's income from bond insurance services should be recognized when all of

the following criteria are met:

1) A bond insurance contract is established, and the corresponding liabilities are

assumed;

2) The economic benefits associated with the bond insurance contract can flow into

the enterprise;

3) Income related to the bond insurance contract can be measured reliably.
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The specific policies of revenue recognition are set out below:
1) bond insurance income

The Company's operating income mainly consists of income from bond insurance
services, which is recognized at the effective date of the bond insurance letter with the

corresponding liabilities assumed.

For a bond insurance contract with a service period exceeding one year, its income is

recognized based on the bond insurance service fees received during the current period.
2) Consulting fee income

The Company recognizes the income when it has provided the relevant services and the

amount receivable can be reasonably estimated.
14. Government grants

Government grants are monetary assets or non-monetary assets acquired by the

Company from the government without consideration.

Government grants are recognized when the Company can meet the conditions attached
to them and when they can be received. Where government grants are monetary assets, they
are measured at the amount actually received; government grants are measured at fair value
if they are non-monetary assets, or at a nominal value (RMB 1) when the fair value cannot be

reliably obtained.
(1) Judgment basis and accounting treatment of asset-related government grants

Asset-related government grants refer to government grants obtained by the Company

for the acquisition and construction or other formation of long-term assets.

Asset-related government grants are written down to the book value of the related assets
or recognized as deferred income. Asset-related government grants are recognized as
deferred income and included in profit or loss using a reasonable and systematic method over
the useful life of the related assets. Government grants measured at nominal amounts are

directly included in the current profit or loss.

If the related assets are sold, transferred, scrapped, or destroyed before the end of their
useful lives, the unallocated balance of the related deferred income should be transferred to

profit or loss in the period in which the assets are disposed of.
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(2) Judgment basis and accounting treatment for income-related government

grants

Income-related government grants are government grants other than asset-related

government grants.

Income-related government grants that are used to compensate for related expenses or
losses in subsequent periods are recognized as deferred income and included in profit or loss
or written down to related costs in the period in which the related expenses or losses are
recognized; those used to compensate for related expenses or losses already incurred are

included directly in profit or loss or written down to related costs.

Government grants that contain both an asset-related component and an income-related
component are accounted for by distinguishing between the different components; if it is
difficult to make a distinction, they should be classified as a whole as income-related

government grants.
15. Deferred tax assets and deferred tax liabilities

The Company's deferred tax assets and deferred tax liabilities are recognized on the basis
of the difference between the tax bases of assets and liabilities and their book values
(temporary differences). For deductible losses and tax credits that can be offset against
taxable income in subsequent years in accordance with the provisions of the tax law, a
corresponding deferred tax asset is recognized as if they were temporary differences. At the
balance sheet date, deferred tax assets and deferred tax liabilities are measured at the tax
rates that are expected to be applied in the period in which the asset is recovered or the

liability is settled.

The Company recognizes deferred tax assets arising from deductible temporary
differences based on the taxable income used to offset deductible temporary differences that
the Company is likely to receive. The book value of deferred tax assets recognized should be
written down when it is probable that sufficient taxable income will not be available to offset
the deferred tax assets in future periods. The write-downs are reversed when it is probable

that sufficient taxable income will be available.
16. Lease

A lease is a contract in which the lessor transfers the right to use an asset to the lessee
for a certain period of time in return for consideration. At the contract start date, the Company
assesses whether the contract is a lease or contains a lease. A contract is a lease or contains a
lease if one party of the contract transfers the right to control the use of one or more identified

assets for a certain period of time in exchange for consideration. To determine whether the
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contract cedes the right to control the use of the identified assets for a certain period of time,
the Company assesses whether the customer under the contract is entitled to receive
substantially all of the economic benefits arising from the use of the identified assets during
the period of use and has the right to dominate the use of the identified assets during that

period of use.

If a contract contains several separate leases at the same time, the Company splits the
contract and accounts for each separate lease separately. If a contract contains both lease and
non-lease components, the Company splits the lease and non-lease components for

accounting purposes.
(1) The Company as the lessee

The Company recognizes right-of-use assets and lease liabilities for the lease at the

commencement date of the lease.

Right-of-use assets are initially measured at cost, including the initial measurement of
the lease liability, lease payments made on or before the lease term (net of amounts related
to lease incentives received), initial direct costs incurred, and costs expected to be incurred to
disassemble and remove the leased asset, restore the site where the leased asset is located,
or restore the leased asset to its agreed condition under the terms of the lease. The Company
depreciates right-of-use assets using the straight-line method. Where it is reasonably certain
that ownership of the leased asset will be obtained at the end of the lease term, the Company
provides for depreciation over the remaining useful life of the leased asset. Otherwise, the
leased asset is depreciated over the shorter of the lease term or the remaining useful life of

the leased asset.

Lease liabilities are initially measured at the present value of the lease payments
outstanding at the commencement date of the lease term, with the discount rate being the
interest rate implicit in the lease. If the interest rate implicit in the lease cannot be determined,

the Company uses the incremental borrowing rate as the discount rate.

The Company calculates the interest expense on lease liabilities at a fixed periodic rate
for each period of the lease term and recognizes it in the current profit or loss or the cost of
the related assets. Variable lease payments that are not included in the measurement of the
lease liability are recognized in profit or loss or the cost of the related asset when they are

actually incurred.

After the commencement date of the lease term, the Company re-determines the lease
payments and re-measures the lease liability at the present value calculated based on the
changed lease payments and the revised discount rate in the following cases: changes in the

lease term due to changes in the appraisal of the purchase option, lease renewal option, or
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lease termination option, exercise of the lease renewal option or lease termination option
that is inconsistent with the original appraisal, etc.; changes in the amount expected to be
payable based on the guaranteed residual value, or changes in the index or rate used to

determine the lease payments.

When the lease liability is remeasured, the Company adjusts the book value of the right-
of-use asset accordingly. If the book value of the right-of-use asset has been reduced to zero
but the lease liability is subject to further reduction, the Company recognizes the remaining

amount in profit or loss for the current period.

The Company has elected not to recognize right-of-use assets and lease liabilities for
short-term leases (leases with a lease term of no more than 12 months) and leases of low-
value assets, and to recognize the related lease payments in profit or loss or the cost of the

related assets on a straight-line basis over the respective periods of the lease term.
(2) The Company as the lessor

At the inception date of a lease, the Company classifies the lease as a finance lease or an
operating lease. A finance lease is a lease that transfers substantially all the risks and rewards
associated with ownership of the leased asset, regardless of whether the ownership is

ultimately transferred. An operating lease is a lease other than a finance lease.

When the Company acts as a sublease lessor, it classifies the sublease based on the right-
of-use assets arising from the head lease, rather than the underlying assets of the head lease.
If the head lease is a short-term lease and the Company elects to apply the simplified
treatment for short-term leases described above to the head lease, the Company classifies the

sublease as an operating lease.

Under finance leases, the Company recognizes finance lease receivables for finance
leases and derecognizes finance lease assets at the commencement date of the lease term.
When the Company makes an initial measurement of finance lease receivables, the net lease
investment is used as the recorded value of the finance lease receivables. The net lease
investment is the sum of the unguaranteed residual value and the present value of the lease
payments not yet received at the commencement date of the lease term discounted at the

interest rate implicit in the lease.

The Company calculates and recognizes interest income for each period of the lease term
based on a fixed periodic interest rate. Variable lease payments not included in the net lease
investment measurement are recognized in profit or loss for the period in which they are

actually incurred.
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Under operating leases, the Company recognizes lease receipts from operating leases as
rental income using the straight-line method (or other systematic and reasonable methods)
for each period of the lease term. Initial direct costs associated with operating leases are
capitalized, and they are amortized in profit or loss over the lease term on the same basis as
rental income recognition. Variable lease payments not included in the lease receipts are

recognized in profit or loss when they are actually incurred.
V. Significant changes in accounting policies and accounting estimates and others
1. Changes in accounting policies and their impacts
The Company had no significant changes in accounting policies in 2025.
2. Changes in accounting estimates and their impacts
The Company had no significant changes in accounting estimates in 2025.
VI. Taxation

1. Main tax categories and tax rates

Tax category Basis for taxation Tax rate
Enterprise income tax Taxable income 25%
Value-added tax Sale of goods or provision of taxable services 6%
Urban maintenance and construction tax Turnover tax payable 7%
Education surcharge Turnover tax payable 3%
Local education surcharge Turnover tax payable 2%

VII. Notes to significant items in the financial statements

Except for special notes, for the financial statement data disclosed below, “Opening”
refers to January 1%, 2025, and “Closing” refers to December 31%, 2025. “Current year” refers
to the period from January 1%, 2025 to December 31%, 2025, and “Prior year” refers to the
period from January 1°, 2024 to December 31°, 2024. Unless otherwise stated, the currency

unit is RMB.

1. Cash and cash equivalents

Item Closing balance Opening balance
Cash on hand
Cash in bank 1,067,357,695.59 758,185,832.94
Other cash and cash equivalents 303,320,784.93 361,818,592.45
Add: Accrued interest 14,317,361.07 6,003,472.20
Total 1,384,995,841.59 1,126,007,897.59
Including: Total amount deposited abroad
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Note: The closing balance of other cash and cash equivalents consists mainly of balances

of seven-day call deposits, time deposits, and agreement deposits.

2. Receivables

Item Closing balance Opening balance
Balance of prepayments 10,069.38 1,670,285.03
Balance of accounts receivable 5,835,200.00 17,608,813.33
Less: Bad debt provision 291,760.00 880,440.67
Book value of accounts receivable 5,543,440.00 16,728,372.66

Total 5,553,509.38 18,398,657.69

3. Loans and advances granted

Item Closing balance Opening balance

Entrusted loans 2,530,000,000.00 2,625,000,000.00

Add: Accrued interest 7,419,166.70 7,793,958.31

Less: Provision for impairment 30,118,804.25 11,136,718.44

Total 2,507,300,362.45 2,621,657,239.87

4. Financial assets held for trading

Item Closing balance Opening balance

Financial products (structured deposits) 1,590,000,000.00 1,960,000,000.00

Equity investments in unlisted companies 100,000,000.00 100,000,000.00

Investments in debt instruments 50,000,000.00

Total 1,740,000,000.00 2,060,000,000.00

5. Debt investments

(1) Debt investment details

Closing balance

Item

Book balance

Provision for impairment

Book value

Nominal value of debt investments

4,512,800,000.00

4,512,800,000.00

Accrued interest

72,612,740.92

72,612,740.92

Interest adjustment

483,853.07

483,853.07

Total

4,585,896,593.99

4,585,896,593.99

(Continued)

Item

Opening balance

Book balance

Provision for impairment

Book value

Nominal value of debt investments

3,796,410,526.32

3,796,410,526.32
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Opening balance
Item
Book balance Provision for impairment Book value
Accrued interest 80,000,078.96 80,000,078.96
Interest adjustment -835,029.04 -835,029.04
Total 3,875,575,576.24 3,875,575,576.24

(2) Significant debt investments at year-end

Item Principal Coupon rate Value date Expiration date

Bond 1 4,000,000.00 5.65% 2020-7-14 2027-7-14
Bond 2 8,000,000.00 6.60% 2020-9-29 2027-9-29
Bond 3 20,000,000.00 6.80% 2020-11-3 2027-11-3
Bond 4 16,000,000.00 6.00% 2020-12-22 2027-12-22
Bond 5 70,000,000.00 5.10% 2021-1-11 2026-1-11
Bond 6 18,000,000.00 7.00% 2021-2-5 2028-2-5

Bond 7 48,000,000.00 4.30% 2021-2-9 2026-2-9

Bond 8 42,000,000.00 3.50% 2021-5-7 2028-5-7

Bond 9 36,000,000.00 6.25% 2021-6-7 2028-6-7

Bond 10 140,000,000.00 3.20% 2021-6-23 2026-6-23
Bond 11 30,000,000.00 2.80% 2021-8-16 2027-8-16
Bond 12 24,000,000.00 6.00% 2021-9-16 2028-9-16
Bond 13 70,000,000.00 3.50% 2021-11-2 2026-11-2
Bond 14 52,000,000.00 6.00% 2022-6-20 2027-6-20
Bond 15 100,000,000.00 2.43% 2022-7-1 2027-7-1

Bond 16 72,000,000.00 5.00% 2022-8-1 2029-8-1

Bond 17 20,000,000.00 5.00% 2022-8-22 2027-8-22
Bond 18 52,000,000.00 5.00% 2022-8-29 2029-8-29
Bond 19 50,000,000.00 5.00% 2022-10-11 2026-10-11
Bond 20 48,000,000.00 5.00% 2022-11-23 2029-11-23
Bond 21 64,000,000.00 6.00% 2023-1-18 2026-1-18
Bond 22 70,000,000.00 5.80% 2023-3-2 2030-3-2

Bond 23 16,000,000.00 2.60% 2025-3-16 2027-3-16
Bond 24 120,000,000.00 4.01% 2023-6-15 2028-6-15
Bond 25 38,000,000.00 5.45% 2023-8-8 2026-8-8

Bond 26 40,000,000.00 4.90% 2023-8-18 2026-8-18
Bond 27 107,000,000.00 4.00% 2023-8-23 2026-8-23
Bond 28 200,000,000.00 4.00% 2024-3-27 2029-3-27
Bond 29 2,000,000.00 3.00% 2024-4-22 2027-4-22
Bond 30 24,000,000.00 3.00% 2024-6-27 2029-6-27
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Item Principal Coupon rate Value date Expiration date

Bond 31 160,000,000.00 2.98% 2024-7-5 2029-7-5

Bond 32 60,000,000.00 2.83% 2024-7-8 2029-7-8

Bond 33 20,000,000.00 2.80% 2024-7-15 2029-7-15
Bond 34 100,000,000.00 2.60% 2024-7-29 2029-7-29
Bond 35 90,000,000.00 2.70% 2024-7-30 2029-7-30
Bond 36 120,000,000.00 2.62% 2024-8-14 2029-8-14
Bond 37 140,000,000.00 2.89% 2024-8-29 2029-8-29
Bond 38 20,000,000.00 2.90% 2024-9-11 2029-9-11
Bond 39 100,000,000.00 3.00% 2024-9-27 2027-9-27
Bond 40 31,000,000.00 3.49% 2024-10-17 2029-10-17
Bond 41 40,000,000.00 3.30% 2024-10-18 2029-10-18
Bond 42 80,000,000.00 3.45% 2024-11-15 2029-11-15
Bond 43 22,000,000.00 2.70% 2024-12-20 2029-12-20
Bond 44 100,000,000.00 3.03% 2024-12-27 2029-12-27
Bond 45 70,000,000.00 2.70% 2025-2-11 2030-2-11
Bond 46 72,000,000.00 2.85% 2025-2-28 2030-2-28
Bond 47 84,000,000.00 3.00% 2025-3-10 2030-3-10
Bond 48 20,000,000.00 2.74% 2025-3-17 2028-3-17
Bond 49 160,000,000.00 2.90% 2025-3-28 2030-3-28
Bond 50 160,000,000.00 2.58% 2025-6-3 2030-6-3

Bond 51 10,000,000.00 2.70% 2025-6-5 2030-6-5

Bond 52 80,000,000.00 2.40% 2025-7-10 2030-7-10
Bond 53 50,000,000.00 2.40% 2025-7-17 2030-7-17
Bond 54 180,000,000.00 2.73% 2025-8-6 2030-8-6

Bond 55 140,000,000.00 2.50% 2025-8-15 2030-8-15
Bond 56 50,000,000.00 2.92% 2025-9-5 2030-9-5

Bond 57 100,000,000.00 2.91% 2025-9-5 2030-9-5

Bond 58 100,000,000.00 2.58% 2025-9-17 2030-9-17
Bond 59 80,000,000.00 2.88% 2025-9-17 2030-9-17
Bond 60 80,000,000.00 3.11% 2025-9-23 2030-9-23
Bond 61 40,000,000.00 2.98% 2025-9-26 2030-9-26
Bond 62 8,000,000.00 2.90% 2025-10-27 2030-10-27
Bond 63 38,000,000.00 6.00% 2025-12-12 2027-12-13
Bond 64 65,800,000.00 2.90% 2025-12-26 2030-12-26
Bond 65 60,000,000.00 2.70% 2022-2-21 2026-10-29
Bond 66 12,000,000.00 6.80% 2024-11-3 2027-11-3
Bond 67 4,000,000.00 6.80% 2024-11-3 2027-11-3
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Item Principal Coupon rate Value date Expiration date
Bond 68 10,000,000.00 3.50% 2024-11-2 2026-11-2
Bond 69 5,000,000.00 3.50% 2024-11-5 2026-11-2
Bond 70 10,000,000.00 2.74% 2025-6-27 2029-7-18
Bond 71 10,000,000.00 2.53% 2025-8-6 2029-6-27
Bond 72 10,000,000.00 3.00% 2025-9-4 2029-6-27
Bond 73 30,000,000.00 1.94% 2024-7-12 2027-7-12
Bond 74 40,000,000.00 2.10% 2024-7-12 2029-7-12
Bond 75 50,000,000.00 2.72% 2024-8-16 2030-6-21

Total 4,512,800,000.00

6. Other debt investments

(1) Details of other debt investme

nts

Item

Closing balance

Opening balance

Nominal value of other debt investments

114,000,000.00

25,000,000.00

Accrued interest 1,386,389.05 48,219.18
Interest adjustment 31,687.61 -710.35
Fair value changes 780,694.43 500,185.35

Total

116,198,771.09

25,547,694.18

(2) Significant other debt investments at year-end

Item Principal Coupon rate Value date Expiration date
Bond 1 50,000,000.00 2.80% 2025-9-25 2029-6-18
Bond 2 39,000,000.00 2.80% 2025-9-30 2029-6-18
Bond 3 25,000,000.00 3.20% 2024-12-9 2026-12-9
Total 114,000,000.00

7. Other equity instrument investme

nts

Item

Closing balance

Opening balance

Nominal value of other equity instrument investments

200,000,000.00

400,000,000.00

Accrued interest

3,311,095.71

5,568,629.97

Fair value changes

7,441,400.00

14,142,600.00

Total

210,752,495.71

419,711,229.97
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8. Long-term equity investments

(1) Classification of long-term equity investments

Increase during the

Decrease during the

Item Opening balance Closing balance
year year
Investment in joint ventures
Investment in associates 342,552,066.94 22,570,583.05 4,564,995.40 360,557,654.59

Subtotal

342,552,066.94

22,570,583.05

4,564,995.40

360,557,654.59

Less: Provision for impairment

Total

342,552,066.94

22,570,583.05

4,564,995.40

360,557,654.59

(2) Detailed information

Changes during the year
: Adjustments in
Investee Opening Additions | Deductions | Investment profit or !
other
balance of of loss recognized under .
X X i comprehensive
investment | investment equity method .
income
Associates
Sichuan Tianfu Commercial
. 342,552,066.94 22,570,583.05
Factoring Co., Ltd.
Total 342,552,066.94 22,570,583.05
(Continued)
Changes during the year Closing
L balance of
Investee Other | Cash dividend Provision for Closing balance | .
equity or profit o . Others impairment
impairmen i
changes declared P provision
Associates
Sichuan Tianfu Commercial
X -4,564,995.40 360,557,654.59
Factoring Co., Ltd.
Total -4,564,995.40 360,557,654.59

(3) Other notes

The Company established Sichuan Tianfu Commercial Factoring Co., Ltd. together with

Sichuan Financial Holding Group Co., Ltd., Chengdu Wuhou Capital Investment Management

Group Limited, and Sichuan Development Financing Guarantee Co., Ltd. Sichuan Tianfu

Commercial Factoring Co., Ltd. was formally established on December 10%", 2021, with a

registered capital of RMB 500,000,000.00, and the Company has contributed RMB
100,000,000.00 with a shareholding ratio of 20%. In December 2024, Sichuan Tianfu

Commercial Factoring Co., Ltd. conducted a capital increase and share expansion. The

Company subscribed for 200.00 million shares with a capital contribution of RMB

221,111,400.00, resulting in a change in the shareholding ratio to 15%.
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(4) Key financial information on significant joint ventures

Item

FY2025

Sichuan Tianfu Commercial Factoring
Co., Ltd.

Total assets

7,682,039,286.64

Total liabilities

5,288,989,739.73

Net assets

2,393,049,546.91

Share of net assets based on percentage of shareholding

358,957,432.04

Adjustments

1,600,222.56

Fair value of equity investments in joint ventures for which publicly quoted prices
are available

360,557,654.60

Operating income

431,295,776.47

Operating expenses

209,054,987.61

Income tax expenses

69,661,963.70

Net profit

150,470,553.68

Other comprehensive income

Total comprehensive income

150,470,553.68

Dividends received from joint ventures during the period

-4,564,995.40

9. Fixed assets

Item Closing book value Opening book value
Fixed assets 469,386.32 629,237.25
Liquidation of fixed assets

Total 469,386.32 629,237.25

(1) Details of fixed assets
tem Trans?ortation Eletftronic Office equipment Total
equipment equipment and others

1. Original book value
1. Opening balance 519,442.41 1,106,262.20 672,867.08 2,298,571.69
2. Increase during the year 36,031.26 9,187.06 45,218.32
(1) Purchase 36,031.26 9,187.06 45,218.32
(2) Transferred from construction in
progress
(3) Increase in internal purchases
3. Decrease during the year
(1) Disposal or scrapping
(2) Decrease in internal purchases
4. Closing balance 519,442.41 1,142,293.46 682,054.14 2,343,790.01
1. Accumulated depreciation
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tem Transportation Electronic Office equipment Total
equipment equipment and others

1. Opening balance 493,470.29 664,403.09 511,461.06 1,669,334.44
2. Increase during the year 147,199.63 57,869.62 205,069.25
(1) Accrual 147,199.63 57,869.62 205,069.25
(2) Increase in internal purchases
3. Decrease during the year
(1) Disposal or scrapping
(2) Internal transfers-out
4. Closing balance 493,470.29 811,602.72 569,330.68 1,874,403.69
Il. Provision for impairment
IV. Book value
1. Closing book value 25,972.12 330,690.74 112,723.46 469,386.32
2. Opening book value 25,972.12 441,859.11 161,406.02 629,237.25

10. Right-of-use assets

Item

Opening balance

Increase during
the year

Decrease during
the year

Closing balance

Total original book value

21,016,585.00

15,623,111.23

21,016,585.00

15,623,111.23

Including: Houses and buildings

21,016,585.00

15,623,111.23

21,016,585.00

15,623,111.23

Others

Total accumulated depreciation

15,680,864.02

5,000,907.40

15,474,067.70

5,207,703.72

Including: Houses and buildings

15,680,864.02

5,000,907.40

15,474,067.70

5,207,703.72

Others

Total net book value

5,335,720.98

10,415,407.51

Including: Houses and buildings

5,335,720.98

10,415,407.51

Others

Total impairment provision

Including: Houses and buildings

Others

Total book value

5,335,720.98

10,415,407.51

Including: Houses and buildings

5,335,720.98

10,415,407.51

Others

11. Intangible assets

Increase during

Decrease during

Item Opening balance the year the year Closing balance
Total original book value 2,997,835.97 2,997,835.97
Including: Software 2,997,835.97 2,997,835.97
Total accumulated depreciation 2,377,238.56 405,031.44 2,782,270.00
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Including: Software 2,377,238.56 405,031.44 2,782,270.00
Total net book value 620,597.41 215,565.97
Including: Software 620,597.41 215,565.97
Total impairment provision

Including: Software

Total book value 620,597.41 215,565.97
Including: Software 620,597.41 215,565.97

12. Long-term deferred expenses

Opening Increase during Amortization Other 5
Item K Closing balance
balance the year during the year decreases
Renovation costs 637,728.95 44,503.21 264,391.37 417,840.79
Total 637,728.95 44,503.21 264,391.37 417,840.79

13. Deferred tax assets and deferred tax liabilities

(1) Deferred tax assets without offsetting

Closing balance

Opening balance

Item Deductible temporary Deferred tax Deductible temporary Deferred tax
difference assets difference assets
Provision for asset impairment 31,145,344.58 7,786,336.15 13,089,831.39 3,272,457.85
Lease liabilities 10,406,222.89 2,601,555.72 5,543,039.99 1,385,760.00
Total 41,551,567.47 10,387,891.87 18,632,871.38 4,658,217.85
(2) Deferred tax liabilities

Closing balance

Opening balance

Item Taxable temporary Deferred tax Taxable temporary Deferred tax
difference liabilities difference liabilities
Fair value changes 8,222,094.43 2,055,523.61 14,642,785.35 3,660,696.34
Right-of-use assets 10,415,407.51 2,603,851.88 5,335,720.98 1,333,930.25

Total 18,637,501.94

4,659,375.49

19,978,506.33

4,994,626.59

14. Other assets

Item Closing balance Opening balance
Other receivables 1,758,248.41 2,059,544.15
Less: Provision for bad debts of other receivables 734,780.33 1,072,672.28
Dividends receivable 308,705.69
Others 10,314.67 9,806.51

Total 1,033,782.75 1,305,384.07
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15. Payables

Item Closing balance Opening balance
Service fees payable 60,000.00
Total 60,000.00

16. Employee benefits payable

(1) Classification of employee benefits payable

Item

Opening balance

Increase during
the year

Decrease during
the year

Closing balance

Short-term employee benefits

22,696,096.16

40,168,229.45

38,986,037.54

23,878,288.07

Post-employment benefit -
defined contribution plans

5,151,593.67

5,151,593.67

Total

22,696,096.16

45,319,823.12

44,137,631.21

23,878,288.07

(2) Short-term

employee benefits

Item

Opening balance

Increase during
the year

Decrease during
the year

Closing balance

1. Salaries, bonuses, allowances
and subsidies

22,060,918.78

31,499,937.13

30,108,186.65

23,452,669.26

Il. Employee welfare expense 1,293,580.57 1,293,580.57
Ill. Social insurance premiums 1,315,922.25 1,315,922.25
Including: Medical insurance
. 1,168,849.06 1,168,849.06
premiums
Work injury insurance
. 30,963.14 30,963.14
premiums
Critical illness pooling
116,110.05 116,110.05
fund
IV. Housing provident fund 2,506,714.68 2,506,714.68
V. Labor union funds and staff
. 635,177.38 1,604,064.33 1,813,622.90 425,618.81
education funds
VI. Others 1,948,010.49 1,948,010.49
Total 22,696,096.16 40,168,229.45 38,986,037.54 23,878,288.07

(3) Post-emplo

yment benefit - defined contribution plans

Increase during

Decrease during

Item Opening balance Closing balance

the year the year

Basic endowment insurance 2,477,033.60 2,477,033.60

Unemployment insurance

. 92,888.74 92,888.74

premiums

Contribution of enterprise
2,581,671.33 2,581,671.33

annuity

Total

5,151,593.67

5,151,593.67
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17. Taxes payable

Item

Closing balance

Opening balance

Enterprise income tax

160,439,448.91

90,200,669.42

Value-added tax

12,098,356.29

13,086,769.57

Urban maintenance and construction tax 930,387.92 999,577.76
Education surcharge 399,971.74 429,624.19
Local education surcharge 250,782.73 270,551.19
Other taxes 1,618,696.32 1,437,883.82
Stamp duty 5,131.37 1,833.15

Total

175,742,775.28

106,426,909.10

18. Liability reserve

Item

Closing balance

Opening balance

Reserve for compensation for bond insurance business

640,221,497.11

493,512,544.95

Unearned premium reserve

371,920,811.15

368,673,208.96

Investment business reserve

375,108.97

410,697.59

Total

1,012,517,417.23

862,596,451.50

19. Lease liabilities

Item Closing balance Opening balance
Lease liabilities 10,406,222.89 5,543,039.99
Total 10,406,222.89 5,543,039.99

20. Long-term borrowings

Type of borrowing Closing balance Opening balance
Credit borrowings 641,000,000.00 740,000,000.00
Accrued interest 482,590.36 619,926.42
Total 641,482,590.36 740,619,926.42

21. Other liabilities

Item Closing balance Opening balance
Dividends payable 155,466,712.15 225,029,040.95
Other payables 36,731,625.86 483,843.51

Total 192,198,338.01 225,512,884.46
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22. Share capital

Unit: (RMB 10,000)

Opening balance Increase Decrease Closing balance
Name of investor Investment Proportion during the during the Investment | Proportion
amount (%) year year amount (%)
Sichuan Financial Holding
160,000.00 40.00 160,000.00 40.00
Group Co., Ltd.
Shudao Capital Holding
60,000.00 15.00 60,000.00 15.00
Group Co., Ltd.
Shudao (Sichuan) Equity
60,000.00 15.00 60,000.00 15.00
Investment Fund Co., Ltd.
Bank of China Investment
Asset Management Co., 30,000.00 7.50 30,000.00
Ltd.
Sichuan Financial Holding
Investment Management 30,000.00 30,000.00 7.50
Co., Ltd.
Chengdu High-Tech
30,000.00 7.50 30,000.00 7.50
Investment Group Co., Ltd.
Chengdu Airport Industry
Xingcheng Investment 30,000.00 7.50 30,000.00 7.50
Development Co., Ltd.
Chengdu Jiaozi Xinxing
Financial Investment 20,000.00 5.00 20,000.00 5.00
Group Co., Ltd.
Chengdu Industrial Capital
. 10,000.00 2.50 10,000.00 2.50
Holding Group Co., Ltd.
Total 400,000.00 100.00 30,000.00 30,000.00 | 400,000.00 100.00

23. Other equity instruments

X Increase during the | Decrease during the X
Item Opening balance Closing balance
year year
Perpetual bonds 2,000,000,000.00 2,000,000,000.00
Total 2,000,000,000.00 2,000,000,000.00
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24. Other comprehensive income

Item

Opening balance of other
comprehensive income
attributable to shareholders of

the parent company

Amount incurred during the period

Amount incurred before
income tax during the
period

Less: Amounts previously recognized in
other comprehensive income and
transferred to profit or loss in the

current period

Less: Income

tax expenses

Attributable
to the parent
company
after tax

Closing balance of
other comprehensive
income attributable
to shareholders of

the parent company

1. Other comprehensive income that
cannot be reclassified to profit or loss

Including: Other comprehensive income
that cannot be transferred to profit or loss
under the equity method

Changes in fair value of investments in
other equity instruments

10,606,950.00

280,509.08

70,127.27

210,381.81

10,817,331.81

2. Other comprehensive income to be
reclassified to profit or loss

Including: Changes in fair value of other
debt investments

375,139.01

-6,701,200.00

-1,675,300.00

-5,025,900.00

-4,650,760.99

Total other comprehensive income

10,982,089.01

-6,420,690.92

-1,605,172.73

-4,815,518.19

6,166,570.82
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25. Surplus reserve

Increase during the

Decrease during the

Item Opening balance

year

Closing balance

Statutory surplus reserve

400,273,532.23

59,010,597.13

459,284,129.36

Total

400,273,532.23

59,010,597.13

459,284,129.36

26. General risk reserve

Item

Opening balance

Increase during the
year

Decrease during the

Closing balance

General risk reserve

756,151,540.40

140,573,394.30

896,724,934.70

Total

756,151,540.40

140,573,394.30

896,724,934.70

27. Retained earnings

Item

Amount incurred during the
year

Amount incurred during the
prior year

Closing balance of prior year

1,366,840,153.13

1,101,165,117.00

Amounts adjusted at the beginning of the year

Opening balance of current year

1,366,840,153.13

1,101,165,117.00

Add: Transfer from net profit during the year

590,105,971.30

724,379,946.18

Other adjustments

Less: Surplus reserve withdrawn during the year

59,010,597.13

72,437,994.62

General risk reserve withdrawn during the year

140,573,394.30

148,089,244.20

Cash dividends distributed during the year

176,000,000.00

175,000,000.00

Transfer to capital

Interest payable on perpetual bonds

70,287,671.20

63,177,671.23

Closing balance of current year

1,511,074,461.80

1,366,840,153.13

28. Income from main business

Item

Amount incurred during the

year

Amount incurred during the
prior year

Net income from main business

740,594,020.11

671,565,811.90

Including: Income from bond insurance business

743,841,622.30

737,346,417.92

Less: Withdrawal of unearned premium reserve

3,247,602.19

65,780,606.02

Total

740,594,020.11

671,565,811.90
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29. Investment income

Source of investment income

Amount incurred during the
year

Amount incurred during the
prior year

Income from bond investments and others

160,854,469.60

223,238,427.01

Financial products income

25,671,940.15

19,080,948.59

Investment income of long-term equity investments

. 22,570,583.05 10,526,891.57
measured under equity method
Cash dividends received during the period 914,661.81
Fund dividends 1,383,120.89

Total

210,011,654.61

254,229,388.06

30. Income from other businesses

Item

Amount incurred during the

year

Amount incurred during the
prior year

Interest income

257,695,161.71

249,614,315.19

Including: Income from interest on entrusted loans

237,624,869.79

227,472,746.41

Income from interest on deposits

20,070,291.92

22,141,568.78

Interest expenses 15,208,239.01 31,034,745.87
Including: Interest expenses on borrowings 15,208,239.01 30,810,417.54
Lease financing costs 224,328.33

Net interest income

242,486,922.70

218,579,569.32

Consulting services or others

17,924.53

Income from other businesses

242,486,922.70

218,597,493.85

31. Other income

Amount incurred during the

Amount incurred during the

Item A
year prior year
Refund of service charge for withholding, collection
41,598.71 29,351.08
and levy of taxes on behalf of others
Government grants 14,894,508.56 77,097.37
Total 14,936,107.27 106,448.45

32. Taxes and surcharges

Amount incurred during the

Amount incurred during the

Item A
year prior year
Urban maintenance and construction tax 4,905,196.01 5,017,007.56
Education surcharge 2,102,227.21 2,149,752.91
Local education surcharge 1,401,484.65 1,433,168.54
Stamp duty 12,684.44 6,843.72
Others 720.00 720.00

Total

8,422,312.31

8,607,492.73
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33. Operating and administrative expenses

Item

Amount incurred during the
year

Amount incurred during the
prior year

Salaries, bonuses, allowances and subsidies

45,319,823.12

44,476,552.30

Lease fees 5,090,034.68 5,479,136.14
Depreciation and amortization expenses 874,492.06 1,126,185.49
Litigation, consulting and brokerage fees 2,870,461.39 2,965,549.07
Office, communication, and conference expenses 1,656,964.78 1,423,050.69
Property management fees 1,221,826.56 1,203,257.48
Business entertainment expenses 133,567.76 333,930.10
Travel expenses 524,222.58 646,035.49
Others 788,993.06 805,359.84

Total

58,480,385.99

58,459,056.60

34. Credit impairment losses

Amount incurred during the

Amount incurred during the

Item .
year prior year
Impairment losses on accounts receivable -588,680.67 880,440.67
Impairment losses on entrusted loans 18,982,085.81 6,091,713.64
Impairment losses on other receivables -337,891.95 -59,914.38

Total

18,055,513.19

6,912,239.93

35. Insurance business expenses

Item

Amount incurred during the
year

Amount incurred during the

prior year

Reserve for compensation for bond insurance
business

146,708,952.16

88,262,036.85

Reserve for investment risk

-35,588.62

-754,030.65

Total

146,673,363.54

87,508,006.20

36. Income tax expenses

Item

Amount incurred during the
year

Amount incurred during the

prior year

Current income tax expenses

352,652,366.24

258,656,566.77

Deferred income tax expenses

-4,459,752.39

-2,522,654.77

Total

348,192,613.85

256,133,912.00

37. Cash flow statement

(1) Supplementary information to cash flow statement

Item

Current year amount

Prior year amount

1. Reconciliation of net profit to cash flows from operating —
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Item

Current year amount

Prior year amount

activities:

Net profit

590,105,971.30

724,379,946.18

Add: Credit impairment losses

18,055,513.19

6,912,239.93

Net withdrawal of insurance contract reserves

149,920,965.73

153,288,612.22

Depreciation of fixed assets, depletion of oil and gas assets,

depreciation of bearer biological assets 205,069.25 220,535.79
Depreciation of right-of-use assets 5,000,907.40 5,400,948.97
Amortization of intangible assets 405,031.44 622,746.42
Amortization of long-term deferred expenses 264,391.37 282,903.28

Losses on disposal of fixed assets, intangible assets and
other long-term assets ("-" for gain)

Losses on scrapping of fixed assets ("-" for gain)

Losses on changes in fair value ("-” for gain)

Interest expenses and cost of other businesses ("-" for gain)

16,408,620.97

31,034,745.87

Investment losses ("-" for gain)

-210,011,654.61

-254,229,388.06

Decrease in deferred tax assets ("-" for increase) -5,729,674.02 -2,112,848.98
Increase in deferred tax liabilities ("-" for decrease) -335,251.10 3,250,890.55
Decrease in inventories ("-" for increase) -508.16 7,502.49

Decrease in operating receivables ("-" for increase)

109,109,916.33

-1,197,312,255.04

Increase in operating payables ("-" for decrease)

82,721,839.05

30,938,877.60

Net cash flow from operating activities

756,121,138.14

-497,314,542.78

2. Major investing and financing activities not involving
cash receipts and payments:

Conversion of debt into capital

Convertible corporate bonds due within one year

Finance leased fixed assets

3. Net change in cash and cash equivalents:

Closing balance of cash

1,100,678,480.52

850,004,425.39

Less: Opening balance of cash

850,004,425.39

1,666,510,691.26

Add: Closing balance of cash equivalents

Less: Opening balance of cash equivalents

Net increase in cash and cash equivalents

250,674,055.13

-816,506,265.87

(2) Cash and cash equivalents

Item

Closing balance

Opening balance

Cash

1,100,678,480.52

850,004,425.39

Including: Cash on hand

Unrestricted bank deposits

1,067,357,695.59

758,185,832.94

Unrestricted other cash and cash equivalents

33,320,784.93

91,818,592.45
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Item

Closing balance

Opening balance

Cash equivalents

Including: Bond investment due within three months

Closing balance of cash and cash equivalents

1,100,678,480.52

850,004,425.39

VIII. Related party relationships and transactions

1. Related party relationships

(1) Controlling shareholders

Name of controlling Pl i Registered Shareholding Percentage of
ace o
shareholder and ultimate istrati Business nature capital (RMB ratio in the voting rights in
registration
controlling party € 10,000) Company (%) the Company (%)
Sichuan Financial Holding Investment and
Chengdu 3,000,000.00 47.50 47.50
Group Co., Ltd. asset management

(2) Other related parties

Name of other related party

Relationship with the Company

Others non-controlling shareholders

Chengdu Industrial Capital Holding Group Co., Ltd.

Others non-controlling shareholders

Chengdu High-Tech Investment Group Co., Ltd.

Others non-controlling shareholders

Chengdu Jiaozi Xinxing Financial Investment Group Co., Ltd.

Others non-controlling shareholders

Chengdu Airport Industry Xingcheng Investment Development
Co., Ltd.

Others non-controlling shareholders

Shudao (Sichuan) Equity Investment Fund Co., Ltd.

Others non-controlling shareholders

Shudao Capital Holding Group Co., Ltd.

Others non-controlling shareholders

Bank of China Investment Asset Management Co., Ltd.

Other related enterprises controlled by the same
controlling shareholder

Sichuan Development Asset Management Co., Ltd.

Other related enterprises controlled by the same
controlling shareholder

Sichuan Financial Holding Digital Technology Co., Ltd.

Other related enterprises controlled by the same
controlling shareholder

Sichuan Financial Holding Investment Management Co., Ltd.

Other related enterprises controlled by the same
controlling shareholder

Sichuan Tianfu Navigation Private Equity Fund Management Co.,
Ltd.

Other related enterprises controlled by the same
controlling shareholder

Shuangcheng (Chongging) Bond Insurance Co., Ltd.

Other related enterprises controlled by the same
controlling shareholder

Sichuan Tianfu Commercial Factoring Co., Ltd.

Other related enterprises controlled by the same
controlling shareholder

Sichuan Bank Co., Ltd.

2. Related party transactions

Type and name of related party

Content of related Amount incurred Amount incurred

party transactions during the year during the prior year

Sichuan Tianfu Commercial Factoring Co., Ltd.

Income from bond
) ] 2,015,866.38
insurance business

Sichuan Development Asset Management Co., Ltd.

Investment income 3,667,614.37
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Type and name of related party

Content of related
party transactions

Amount incurred
during the year

Amount incurred

during the prior year

Sichuan Tianfu Commercial Factoring Co., Ltd.

Investment income

22,570,583.05

10,526,891.57

Shuangcheng (Chongging) Bond Insurance Co., Ltd. Investment income 1,223,367.50

Sichuan Financial Holding Digital Technology Co., Ltd. Software fees 265,668.40 74,716.98
Sichuan Financial Holding Digital Technology Co., Ltd. Consulting fees 17,924.53
Sichuan Bank Co., Ltd. Interest income 315,390.52 512,275.68

Total

26,390,875.85

14,799,423.13

3. Related party balances

Related parties

Account name

Closing balance

Opening balance

Shuangcheng (Chongqing) Bond Insurance Co., Ltd.

Financial assets held
for trading

100,000,000.00

100,000,000.00

Sichuan Bank Co., Ltd.

Cash and cash

34,186,966.30

33,849,758.50

equivalents
Sichuan Tianfu Navigation Private Equity Fund Dividends
. 308,705.69
Management Co., Ltd. receivable

Subtotal of receivables

134,186,966.30

134,158,464.19

Chengdu Industrial Capital Holding Group Co., Ltd.

Dividends payable

4,400,000.00

4,375,000.00

Chengdu High-Tech Investment Group Co., Ltd.

Dividends payable

13,200,000.00

13,125,000.00

Chengdu Jiaozi Xinxing Financial Investment Group
Co., Ltd.

Dividends payable

8,800,000.00

8,750,000.00

Chengdu Airport Industry Xingcheng Investment
Development Co., Ltd.

Dividends payable

13,200,000.00

13,125,000.00

Shudao (Sichuan) Equity Investment Fund Co., Ltd.

Dividends payable

26,400,000.00

26,250,000.00

Shudao Capital Holding Group Co., Ltd.

Dividends payable

26,400,000.00

26,250,000.00

Bank of China Investment Asset Management Co.,
Ltd.

Dividends payable

13,125,000.00

Sichuan Financial Holding Group Co., Ltd. Dividends payable 70,000,000.00
Sichuan Financial Holding Investment Management =
Dividends payable 13,200,000.00
Co., Ltd.
Sichuan Financial Holding Digital Technology Co., Ltd. | Other payables 8,301.89

Sichuan Financial Holding Digital Technology Co., Ltd.

Accounts payable

60,000.00

Subtotal of payables

105,660,000.00

175,008,301.89

IX. Contingencies
As of December 31°, 2025, the Company had no contingencies requiring disclosure.
X. Commitments

As of December 31%, 2025, the Company had no material commitments requiring

disclosure.
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XI. Events after the balance sheet date

As of December 31, 2025, the Company had no events after the balance sheet date
requiring disclosure.

Xil. Approval of financial statements

The Company's financial statements for 2025 were approved by the Company’s Board of
Directors.

P !f; o,
f%é%‘gxﬁl AN
W

d.Insurance Co., Ltd.

46



F—HSERNRE

91110101592354581W

ZM 6000 77T

HY 20124603 A 02 H

FEZXEIGA ARSI L RE 8 S EELE
AJES R

i (RIEN AL R T
B, ZMEKEIERTAITFREEES), BALERE UM
RES A ST BRF ATE A o) —RIE . NV E B EW;
BERST: WFERERS: W CREHEHY. Bk
REEVISETIREFTHREID ; EREARS (REEITRE
BEWRRS) ; BARRS . BEARFER. BREE. BARZHR.
TRBE, BRI BATFR: RIFHE: SERAERR
% FEREAREARS: MEEEEREKMEFAK: ERRS
BATHA RS BARAERS: T EVIREE Rk & TE.
(BRREREMAERTE S, BEVHRKEEEFELERE
51 (NMENEEFMAT = LBORE LRI H WL E
&30 )

|
THERNGTEE A LAZ 60 30 Nad -

FOEVEREREATREZZE MY,  hitp://www.gsxt.gov.cn
el P B AR I 5 B AT RYRIE ATRA e



#

LR AR W
AT 2 0 i
& H Y P

HH g K.
Pl IE S
b iz Pl 35
eI H 151

AL RIS X FARE LS
8=

o =Lk B AR

Bk E S Ik
11010136

B2 a (201110056 S
2011£E07Ho7H

Fs. 0014624

B W

(SIS FSHMALIEE) BIERBE ALY R
ERIIACERRAL, ETRITERS T REE LS
=

(SIS S FrANIEE) ICHEMA ETRN,
RZ 3 fa) Jo BURR ) BR B R
CSITMESFTMALIERY FEHE. R H
M. mE. ik,

KU IPE ST & ST EREEA . KX E Y
BERIZE (ST IRESFAAALIESRY .

RAEHL

it
@wkﬁnwﬁﬁﬁ%m




5 bt St

L
$VdO JO MU U959 ren 9 joduterg N

e V(7 s %
| Q0uenssy o e EIE W N \5% s a4 %
| Bl = e -4 i ; 9

njSu] pozLIoyINYy

o E B

Sunonpuod sdoys ydD oy uoym SydgD Jo amnsuf
juereduwios Ay 01 9JBOYNISd  AY) UINJAI [[BYS VD YL ‘€

i s aﬂggﬁu wam:wwu% Mm ‘PAMO[[e 9q [[BYS UONRIA[R IO IJJSURI ON "Iop[oy
% g e e Ay Aq pasn A[oAISN[OXe 9q [[eYS QBN SIY], ‘T
*KI2SS209U UDYM D)BIIJ11I0D
. \ SIY) JUIO oY MOYS [[BYS VD oy ‘Sursnoead uayp | ;i
I Nm i
- ) SHLON émUﬁh:_ )
‘ | 4 W o
| » g = C
A : G & v B @ GEHWEY AU SWT S
,v 101J® 189K 19Y10UE 10] PI[BA ST 91BOLIIIA0 SIYL : - mm W SUY RS WEFEFLHTH FRarIy M
Ti%ii, e Ego ez Tl oy : : ..‘* o U ELTF WG
SYTOLSTOOOTT - Se-It = 0% TV HW CHETEXRYMTH S WHE =
BNV R = WY CTHEY CWRYYIWNETY T o e B m@m
NENSISOY] [BMOUY [EnUUY, " % e Ty s X §
T Tk T - CIRVANE S G ; 2 v
Wﬁ WnMx & M\\\% ).m\ % e BYHER G LW AT F vdO ® £q1tup) Suiyiopm Jo 98uey) ay) Jo uonensIsay

.

% o& ¥ E : NEUEFIDEFYTULIHE

%

QUK

aloniutiuat ol LT B

1980~7-15

Identity cardm~51012219800715281! e

} [\
% % Heudyw [
= s b
mmm,&w Hmﬁ@ & ‘[BMAUDI SIY)
S e A,mbin oK 1918 129K JOYJOUR JOJ PI[BA ST 9JROIJIII00 STY],

o Y Rl S S T T % TV
w F 4 N ﬁ?

™

L8Ye, ‘ .
e A M%H&?wom MOUSY [BNUUY
et Yy

¥

%Ww

>
UOIjeNSIoN [2MUSY [ENUUY

SRR




e

f 4 ¥ B R L4

S AL SHFE E%o 3:,.:55 pozuoyIny
4 = H\ O R

P/ g 8 ONON Q0UeNssy Jo aje(

\ eI JO "ON
ormoomvcro:“w‘ﬁ%ﬂ

JeMIUAI SIY) 9TS09ETOTOT

19}J€ 180K 10YjOUE 10J PI[BA SI 91BO1J11190 SIY L,

E-R Y EH WS THHHETY

L i ke, i, il it i it

UoNENSIZY [EMOURY [enuuy |

UE T+ w

\l
)

)
_
M €
% = P/ uy &
e S & o +
EK I
P S -
TG s
_m== ﬂ .m..\ m 2@3.@9—; 9q 03 19p[oy 3y} 2218y
= g X g Sasca et
R L R 0 P/ cuy A/ ,
w % Esd.dF B3 Wel ket
m 2 m o ° EEU%EEEES?EmEbECQQEEV :
V 2 M < Mmb W +ETT 0 awﬂﬁu:o‘neﬁw/
“ ST B / - EHEE)HE /,
Yoo WY HEwE, e ; , , ; ; | e
I ¢ ¥ 4 ﬂ 28 % e \{x 19)J% JB9K I0YJOUE 10J PI[EA ST 9I1BONIID STUT,
NGy s WY HOHH T TV
| /I%iﬂsmﬁ%%ﬁ&? oy 9018y ,
j bt WU W (0
| , . uonenNSISoY [BMAUNY [BNULY
VdD © £q31un) Sunjiopm jo o3uey) oY) Jo uonensISY ; e NETTEH S
NEUE TR FY T UL WE |

h





